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To the shareholders of Laguna Resorts & Hotels Public Company Limited

| have reviewed the accompanying consolidated balance shest of Laguna Resorts & Hotels
Public Company Limited and its subsidiaries as at 31 March 2008, ihe related caonsolidated
statements of income, changes in shareholders’ equity, and cash flows for the thres-month
petiods ended 31 March 2008 and 2007, and the separate financial statements of Laguna
Resorts & Hotels Public Company Limited for the same pericds. These financial statements
are the responsibility of the Company’s management as to their correctness and the
completeness of the presentation. My responsibility is to Issue a report on these financial
statements based on my reviews. | did not review the interim financial statements of two
subsidiaries, Laguna Beach Club Limited and Laguna (1) Limited which are included in these
consolidated financial statements. As at 31 March 2008 and 31 December 2007, these
subsidiaries had total assets of Baht 1,916 million and Baht 1,847 million, respectively, and
total revenues for the three-month periods ended 31 March 2008 and 2007 of Baht 180
million and Baht 143 million, respeciively. The financial statements of these subsidiaries
were reviewed by another auditor whose reports have been fumished to me, and my review
report insofar as it relates to the amounts included for those subsidiaries in the consolidated
financial statements, is based solely on the reports of the other auditor.

| conducted my reviews in accordance with the auditing standard applicable to review
engagements. This standard requires that 1 plan and petform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A review
is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. | have not performed an audit
and, accordingly, | do not exprass an audit opinion,

A member Eem of Erast & Young Globat Linded
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Based on my reviews and the review reports of the cther auditor, nothing has come tec my
attention that causes me to believe that the accompanying financial statements are not
presented fairly, in all material respects, in accordance with generally accepled accounting
principles,

‘| have previously-audited the consolidated financial statements of Laguna Resorts & Hotels
Public Company Limited and its subsidiaries, and the separate financial statements of
Laguna Resorts & Hotels Public Company Limited for the year ended 31 December 2007 in
accordance with generally accepted auditing standards and expressed an ungualified
opinion on those statements, under my repott dated 26 February 2008, and based on the
report of the other auditor of aforesald subsidiaries. The consoclidated and separate balance
‘sheet as at 31 December 2007, as presented hersin for comparative purposes, formed an
integral part of the financial statements which | audited and reported on. | have not
performed any other audit procedures subsequert to the date of that report.

. —
Sophon Permsirivallop

Certified Public Accountant {Thailand) No. 3182

Ernst & Young Office Limited
Bangkok: 13 May 2008

A member firnyof Ernst & Young Giaball.imiled




Laguna Resaris & Hotels Public Company Limited and its subsidiarles

Balance shests

(Unlt: Thousand Baht}

Consolidatsd Separate
flnanclal statements financial statements
Note 31 Margh 2008 31 Decercher 2007 31 March 2008 31 December 2007
{Unaudited (AudHac) (Unaudited {Audited)
buf reviewed) . but reviewed)

Assels
GCurrent assets
Cash and cash equivalenls 1,482,351 1,633,422 833,047 855,576
Trade accounts receivable - net 3 1,908,575 1,726,422 768,175 583,538
Amounts due from rolated companies 4 93,864 108,861 43,184 57,038
Invenlories - nat 173,421 158,104 18,161 17,138
Propery d;velcpmenl cost - net 5 834,048 876,920 207,684 221,484
Cther current assels 591,767 340,936 239,990 171,150
Total current assefs 5,084,027 4,743,665 2,130,141 1,805,921
Non-current assets
Reslricled deposits at financkal instiiution 2,140 2,140 - ) -
Lang-lerm trade accounls receivable 8 252,624 278,616 - -
lnvestments In subsidiaries 7 - - 3,491,258 3,491,258
Investmants In associated companies 8 318,646 289,105 - -
Cther long-term investrqents 9 210,398 210,388 13,674 13,674
Long-term loans to subsldiaries 4 - - 1,418,100 1,480,600
Long-term loan to assoclaled company 4 278,675 . 298,708 - -
Long-tarm loans to empleyees 4 36,484 34,045 16,479 10,803
Properiy, plant and equipment - net 10 18,576,722 18,667,452 1,989,546 2,001,249
Land awalling developmant 10 432,124 432,124 28,63% 28.&39
Leasehok rights - net 33,940 45,069 ‘ - -
Goodwill on busingss combinafion 385,492 79,795 - -
Othar non-current assets 10,393 12,720 7,608 5,863
Total non-current assets 20,537,538 20,270,173 6,965,304 7,033 086
Total assets 25,621,566 25,013,838 9,095,535 8,939,007

The accompanying notes ara an integeal part of the financlal staternents.




{.aguna Resorts & Hotels Publie Company Limited and ifs subsidiaries
Balance sheets {continued)

{Unit: Thousand Bahf)

Consolidated Separate
financial statements financlal statements
Note 31 March 2008 31 Decamber 2007 31 Miarch 2008 31 December 2007
(Unaudifed {Audited) {Unzugited {Audited)
bul reviewsd) hut reviewad)

Llabilities and sharsholders’ equity
Current liabilities ' -
Short-term loans from financlal instilutians 11 530,500 862,000 380,000 470,000
Trade accounts payable 268,631 271,473 34,436 33,420
Current poriion of long-term loans fram financial

institutions 13 903,102 824,914 248 500 233,000
Amounts due lo related companies 4 65,954 71,465 40421 62,220
Comporate Income tax payabla 243,662 101,015 17,140 -
QOther current ftabilifles 12 1,284,770 1,404,340 240,698 284 822
Total currant llabilitles 3,286,619 3,635,797 972,085 1,083,462
Non-current lfabflities '
Long-term loans from subskilarias 4 - - 1,087,850 1,040,350
Long-tarm loans from finansial institutions

- net of currant portion 13 2,253,656 2,480,348 332,500 398,000
Other non-current liabllittes 86,537 80,600 6,047 5,878
Total nan-current llabilities 2,342,093 2,570,248 1427291 1,445,228
Total liabilitles 5,638,712 6,106,745 2,398,386 2,628,690

The accompanylng noles are an integral part of the financial slatements.




Laguna Resorls & Hotels Publlc Company Limited and its subsidiaries
Balance sheefs (continued)

{Unit: Thousand Bahi)

Consolidated Separate
financlal stataments financlal statements
Note 31 March 2008 31 December 2007 31 March 2008 21 Becember 2007
(Unaudiled {Audited) (Unaudited {Audited)
but reviswed) but reviewed)
Sharsholders’ equlty
Sharg capital
Registered
211,675,358 erdinary shares of Baht 10 sach 2,116,754 2,116,754 2,115,754 2,116,784
lssued and paid-up
166,682,701 ardinary shares of Baht 10 each 1,666,827 1,666,827 1,666,827 1,666,827
Premium on ordinary shares 2,062 461 2,062,461 2,062,461 2,062,461
Qther surpluses
Capital reserve 634,699 $634,659 . -
Revaluation surplus 9,833,001 9,869,857 1,585,049 1,392,642
Unreallsed toss on available-for-sate securilies 9 {28,856) (28,856) {10,7786) {10,176)
Translation adjustment 54,287 74,347 - -
Retained earnings
Appropriated ~ statutory reserve 115,347 84,670 119,347 84,670
Unappropriatsd 4,481,302 3,431,674 1,272,641 1,013,993
4,600,649 l 3,616,344 1,391,588 1,098,663
Equity atirfautable to Contpany's sharehclders 18,833,068 17,785,679 8,696,148 6,410,317
Mln&;rily Infgrest - equity atiributable to ]
ilnority shareholders of subsidiaries 1,140,785 1,111,414 - .
Total shareholdars' equity 19,982,853 18,507,093 8,696,149 §410,317
Total liabilitles and shareholders' equity 265,621,665 25,013,838 9,085,535 8,939,007

The accompanying notes ae an integral part of the financial siatemsnts.

Directors




Laguna Resorts & Hotels Public Company Limited and Us subsldlatles
income statements

For the three-month perlods ended 31 March 2008 and 2007

{Unaudiled but reviewed)

{Unit: Thousand Baht}

GConsolldated Beparats
financlal statements flnancial statements
2008 2007 2008 2007
Revenues
Revanues from hotel cperations 1,487,779 1,302,049 204,107 192.485
Rev;nues from property development operations 818,083 525,4B8 381,771 12,414
Revanues from office rental operations 15,687 16,006 - -
Interest income 13,674 13,303 18,604 20,358
Forelgn exchange gain 18,011 5,201 30,985 19,143
Share of income from invesiment in assoclated companies 18,445 - - -
Other incoms 135,064 14,632 58,498 25,849
Total revenues 2,605,723 1,876,779 B73,965 270,349
Expenses
Hotel operalicns expenses 447,595 372,529 43,701 43,312
Cost of propery developmenl operzlions 333,668 228,738 149,125 7,104
Cosl of office rantal operations 8,109 9,473 - -
Deprecialion 105,069 87,741 13,241 10,548
Selling and administrative expensas 658,711 561,500 136,168 115,805
Directors' remuneration 852 1,068 852 1,089
Share of lpss from Investment In assotlated company - 13,428, - -
Total expenses 1,654,004 1,274,478 343,087 177,638
Income before Interest expenses and income tax 851,718 602,301 336,878 92,711
Interest expenses (43,931} (62,598) (19,127} (27,663)
Corperate incoms tax (146,882) {99,253) (18,428) Co.
Net incoms for the petiod 760,906 440,450 293,325 85,048
Net income aitributable to:
2quity holders of the parent 718,608 406,877, 293,325 BE 048
Minorily interes! of the subsidiaries 42,298 33,673
760,906 440,450

Basic earnings per share

Net Income aftributable fe equity holders of the parent (Baht) 4,31 4.81 1.78 0.77

Weighted average number of ordinary share (shares) 166,682,701 84,670,143 166,682,701 84,670,143

The accompanylng notes are an inlegral part of the financial statements.




‘SjUaWeRYS fenuBsy oyl jo Jed RsBaly te are ssiou bulueduosoe st

£40'Z06'6L SBL'EYLL ZOE'LaF Y LPEBLE 9z're (958's2) 10C'ESE'6 669°7E9 19V'Z280'Z 128'008'L
- - (o'pe) LISV - - - - - -
S08'09L 622y 208'LL - - - - - - -
(EL'LY (220°0) - - (oso'ol) - - - - -
{see'a) - - - - - (6ee'e) - - -
[03: 125 {0522} - - - - {15'sz) - - -
06LZL26L HLPLLEL LigiBL'E 0458 298'YL [asa'sz) 158'698'8 669'FEE Lo¥'Z90T 128'995')
LBS'GOE - 165'59€ - - - - - - -
£60°206'8) FLoLLL'E rio'Ler'e 1723 ] vl (aqa'ag) 256'698°6 BGS'PEY lek'zan'e 223'999°1
184'848'8 0Z§'299 ES9'09L2 0i9'v8 039'02 (958°22) 196'6L8°L 659'¥€9 18¢'2a0'e LR
ost'ovd £i5'ee g0y - - - - - - -
goL'sd (p8) - - {&¥2'2) - - - - -
{53} - - - - - {z58) - - -
{se6'm) (2971} - - - - {L25'6) - - -
(ECPELY seu'reL} - - - - - - - -
059'185°8 £62'694 TOLEEL'E 0L5'F3 505°ZL {959'a2) SEE6'68L5 669769 Y Z0'T L0£'9y8
j=il-1 saeypisqns io paeudosddeun) saRsal UopniEls  SJUSLUENipe SHINDGS endins anlasal [euden  saueys Lreupio  [BudeD aleys
SOpfOYSRIBYS
Founy - posidouddy uonElsuRl  HBS-OFAGEIRAR  UONEMRASY O WNWESIS dn-pied
0} siqeinquye
Agnba - U0 550] PASYEIUN pue penss|
Aoy sBlikiea palliion
SUABIE)S [C[ILELY PHEPIOSUOD
(weg pussney ], UMY

{pamaiaal g paypneury)

B00Z YyueR 1L e Se soumjeg
anissal Joymes o) pelalstigl ]
peuad ayJop swesu| 19N
JusLEnIpe Lone|sURE]
1592 Woewdopaap fpadad o} pausjsue
PUE| Jo} SNEAINS LoNET|EARS (O [ESIRASY
sndings voenEeas) 1o UDJESRIDWY
eugsnipe saye -
2002 A0quasaq ) ' se Jauefeq
{g"z aio0N) 900z AlEnler | asojog Busue
wpool sAaebou syt o0 BalEIMLNG
popodes snomald se -
400z 4 o LEJe SE reg

AD0T YIAERy L§ e S soueieg
pousd ayp.lo) DI BN
JBUgSnipe UOReSUEl |

1e03 Wwewdopaap Apadaid o] pausjsoen
pue] Jog snjdins UoNen[eAs! 10 1Bs1RAaY
=pydins uolen|Eazl o UONESHOoWY

Avetpisqns fAo] ta 1sassiu Suponuos jo sieg

9002 HQLAIRQ LEIE ST INEEY

£00Z PUE 2007 Y2EW LE DIRUD Spouad WUCW-3aIn M1 10

b_s.co Jaaplayaneys uw sobueyo jo musunms

sauepisqns sy pue payuw Auedwas 9)|qng S[jes § SHosay eunBer



"|ISLIAIE]S [EuELl Byl jo ped jeuBaju ue are sajou Builuedwosoe ayl

6¥1°969'9 We'2LT LPE'ELL {s21°01) 6¥0°GBG") \O¥' Y0 278'999°L

- (£29'v%) Li9YE - - - -

T A CTA GEL'E6T - - - - -

(eet'D) - - - (e6t'2) - -

L1 £66'CHD'L 0:8'v8 {ges'on) Z¥a'Zes't lgt'zenz 179'989'L

B52'900'Y gL' 265 0L5'v8 (aLt'a) 0En'9Er Lo¥'zen‘e LoL'evg

gr)'co 2+0'ca - - - - -

(225'2) - - - (gs5'2} - -

6RE'PFE'E STLEES 0.9'v8 (9£1'01) 809'9%F Lor'zon's 10L'0v8

et pajeudosddeun aaSssl AIOINEIS  SSRUNDAS snydins saieys Aeuipio  |epded aleys
- palepdorddy  ales-1o-a[qeieae  UORENIEASY uo wnjald dn-pred
shujles paueoy uQ ss0| pasije=aln puE panss|

(yeq puesnoyL auny

(pamoinal Jnq paypneur)

SuUIWANEYS [B1oUeUy ajeredag

200Z YEW 1£ 1B SE saue|eg
oniasat A10INJe1s 0} paIaysues ]
pouad oy} Joj ewledu] 18N

SAAINS UoNjen|eAsd JO LONESTIoWY
J0DZ Jaqwas3aq | je Se aoueleg

200E yMep LE e 52 asueled
potiad a3 Jaf swoay 18N

snjdins uojeneazs Jo UGIRSIHOWY
900Z Jequwiadag g JE Se 20uEes

200Z PUE §OOZ UMERL L€ Papuo spouad \puow-sally ayt 104

AInba siap|oyaieys ul sabuey? Jo sjuawsIaS
SILBIPISONS §)1 pUe pajiury Aledwos s)jgnd SI910H R SUOSay eunbe



Laguna Resarts & Hotels Publle Campany Limited and its subsidiaries

Statements of cash flows

Far the three-month periods ended 31 March 2008 and 2007

Cash flows from aperating actlvites
Nelincome before {ax

Adjustmsnts to reconclle net Income ta net cash provided

by (pald from) operaling aclivities:
Depraciation
Amortisation of leasehgold righls
Amortisation of (negative goodwill / goodwill
on consolidalion
Allowance for doubtful accounts
Provislen for obsolete inventary
Share of [0ss (Incoms) from invesiment in assoclated
companies
Unreallsed ferelgn excharge galn
Loss {gain) on 2alzs of property, plant and equipment
Write off property, plant and equiprnent
Galn from sele of invesiment
Interest expenses
Income from operaling acflvities before changes in
aperaling assets and liabllfies
Decrease {increase) [n operating assets
Trade accounts recaivable
Amounts dus from related companles
Inventories
Proparly developmant cost
Other current assets
Lang-lerm {rade accounis receivable
Otlher non-current assets
Increase (decrease) In operaling llabillies
Trade accounts payable
Amaunts due 1o ralaled companies
Other current lizbilliles
Olher non-current llabilities
Cash flow from operating activities
Cash paid for interest axpanse
Cash pald far corporate income tax
Net cash frem eperating actlvities

(Unaudiled but reviewed)

{Unit: Thousand Baht)

Consalidated Ssoparate
financlal statements financkal statements
2008 2007 2008 2007
907,788 539,703 391,751 86,048
105,062 87,741 13,241 10,548
600 843 - -
- 128 - -

2,308 2,062 - -

(2,939) 849 - -
(18,445} 13,428 - -
11,802) (8,239) {22,708} (18.178)

(631) 159 - -

- 213 - -

- (6,177) - -

43,81 62,598 19,127 27,663
1,025,776 693,308 321 413 86,083
(186,853) 73,761 {204,637 4584

14,995 (11,664) 13,615 (12,979)
{12,378) (56) (1,026) 541
46,480 (157 6831) 13,800 (57,665)

{192,398) (349) (46,133) 14,007

15,007 (41,860) -

2327 (898) (836) {3,088)
(2,842) (18,391) 1,015 (8,301)
(5,501) (10,683) {21,640) (7,147)

(111,499) (53,207) (42,809) 18,824

{2,063) 10,547 1,063 184
591,342 483,178 33,926 37445
(47,745) (65,468) (20,461) (31,658)

{7.892) (2,267) {1,266) -
535,705 415,484 12178 5,587

The accompanying notas are an integral part of the financlal stalements.




Laguna Resorts & Hotels Public Company Limited and Hs subsidiaries

Statements of cash flows (continued)

For the three-month perlods ended 31 March 2008 and 2007

Consolidated

{Unaudited but reviewed)

{Unit: Thousand Eaht)

Separate

finanelal statemants financial statements
2008 2007 2008 2007

Cash flows from Investing activifies _
Decrease {Increass) in leng-ferm loans to subsidiaries - - 62,500 {2,000)
Increase in long-lerm loana to smployaes (2,439) - {5,676} -
Cash paymenis for acquisition-of property, plant and

equipment (65,130} (193,950) {9,178) q 1,211 B}
Cash received from sales of propesty, plant and equipment 2252 800 147 31
Purchase of inveslménl In associals (41,355) - -
Cash decreased from sales of Investment in subsidlary - {145,167) -
Net E:ash from (used in) Investing actlvities {106,672) {338,317) 47,783 {13,387)
Cash flows from financing actlvities
Decrease [n short-term leans from financlal nstitullons £331,500) - {80,000) -
Increase of long-lstm loans from subslidlarles - - 47,500 318,500
Draw dowin of leng-lerm loans from financlal inskitutions 20,000 - - -
Repayment of leng-ferm loans from financial insfitutions {166,604) (144,024) (50,000} (20,000)
Nef cash from (used n} financing activities (480,104) {144,024) {82,500} 208,600
Net Increase (decrease] in cash and ¢ash eguivalents {51,071) (66,887) {22,529} 290,700
Cash and cash equivalents at beginning of peried 1,533,422 1,087,924 855,576 103,113
Cash and ¢ash equivalents at end of pericd 1,482,351 1,021,087 833,047 393,813
Supplemental cash flows informatlon: -
Non-cash ifem

Restruclure of invesment to loan to assoclated company - 102,725 - -

‘Fransferred land and canslrucilon to

orgperly development cost 4,609 17,664 - -
Raverzal of revaluation sun:p!us for land transferred
to praperty development cost 8,338 857 - -
Ameartisalion of revaluation surplus 31,267 10,938 7493 2578
Derecognition of praviously recognised negative goedwill 365,697 - -

The accompanying notes are an integral part of the financial statements.




(Unaudited but reviewed)

Laguna Resorts & Hotels Publlec Company Limited and its subsidiaries

Notes to interim financial statements

1.

2.1

_For the three-month periods ended 31 March 2008 and 2007

General information

Laguna Resorts & Hotels Public Company Limited (The Company) is a public
company, incorporated and domicited in Thailand. its major shareholder is Banyan
Tree Holdings Limited, which was incorporated in Singapore.

The Company and Its subsidiaries are principally engaged in the hotel business and
property development, There are four hotels in Laguna Phuket, namely Dusit Laguna
Resort, Laguna Beach Resort, Sheraton Grande Laguna Phuket and Banyan Tree
Phuket, located in Phuket province and one hotel, the Banyan Tree Bangkok, located
in Bangkok. The subsidiaries also engage in operating a golf club (Laguna Phuket Golf
Club), sales of merchandise (Banyan Tree Gallery), office and resort rental and sale of
holiday club memberships.

The Company’s and some of its subsidiaries’ registered address is 21/11, 21/12B,
21713, 21/65B, 21/67 and 21/68A Thai Wah Tower I, 87 22" - 24" floor, South
Sathorn Road, Tungmahamek, Sathorn, Bangkok.

Basis of preparation and accounting policies
Basis for the preparation of interim financial statements

These interim financial statements are prepared It accordance with Accounting
Standards Pronouncement No. 41 (revised 2007} “Interim financial statements®, with
the Company choosing to present condensed interim financial staiements. However,
the Company has presented the balance sheeis, and the statements of income,
changes in shareholders' equity, and cash flows in the same format as that used for
the annual financial statements.

These interim financial statements are intended to provide information additional to
that included in the latest annual financial statements. Accordingly, they focus on new
activities, évents and circumstances so as not to duplicate information previously
reported. These interim financial statements should therefore be read in conjunction
with the latest annual flnancial statements.




2.2 Basis of consolidation

2.3

(Unaudited but reviewed)

These consolidated financial statements include the financial statements of Laguna
Resorts & Hotels Public Company Limited and its subsidiaries and have been prepared

on tha same basis as that applied for the consolidated financial statements for the yesar

ended 31 Dacember 2007. There have been no changes in the composition of the

subsidiaries during the current period,

The percentage of the total assets and fotal revenuss of the major subsidiaries in

relation to the total assets and total revenues as included Iin the consolidated financial
statements as at 31 March 2008 are as follows:

Percentage of total assets  Percentage of tolal revenues

included in the consolidated included in the consolidated

Subsidiaries balance sheets income statements
Bangtao Development Limited 15.4 -
Bangtao Grands Limited 6.5 16.8
Laguna Beach Club Limited 4.5 7.2
Laguna Banyan Tree Limited 12.6 17.3
Laguna Holiday Club Limited 3.3 3.4
TWR - Holdings Limited 2.2 5.1
Thai Wah Plaza Limited 12.9 17.0

Accounting Standards which are effective for the current year

TAS 25 (revised 2007)
TAS 29 (revised 2007)
TAS 31 (revised 2007)
TAS 33 (revised 2007)
TAS 35 (revised 2007)
TAS 39 (revised 2007)

Cash Flow Statements

Leases

[nventories

Borrowing Costs

Presentation of Financial Statements

Accounting Policies, Changes in Accounting Estimates and

Errors
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(Unaudited but reviewed)

TAS 41 (Tevised 2007) Interim Fihancial Reporting
TAS 43 {revised 2007) Business Combinations
TAS 49 {revised 2007) Construction Contracts
TAS 51 Intangible Assets

These accounting standards become effective for the financial statements for fiscal
years beginning on or after 1 January 2008. The management has assessed the effect
of these accounting standards and believes that TAS 49 is not relevant to the business
of the Com'pany, whereas TAS 25, TAS 29, TAS 31, TAS 33, TAS 35, TAS 39, TAS
41 and TAS 51 do not have any significant impact on the financial statements for the
current period. The following accounting standard has an impact to the financial
statements for the current period.

TAS 43 (revised 2007) “Business Combinafions”

TAS 43 (revised 2007) does not require the amortisation of goodwill and negative
goodwlll acquired in a business combination. Such goodwil: is instead to be tested for
impairment, and measured at cost less accumulated impairment losses. Such negative
goodwill Is instead to be recognised immediately in income statements. This
accounting standard applies to goodwill and negative goodwill arising from business
combinations for which the agreement date is on or after 1 January 2008, Previously
recoghised goodwill can be accounted for prospecﬁvély, with the Company
discontinuing the amertisation of the goodwill and instead testing for impairment, as
from the beglnning of the first fiscal year starting on or after 1 January 2008.
Previously recognised negalive goodwill is adjusted to the opening balance of retained
earnings, as from the beginning of the first fiscal year starting on or after 1 January
2008,

Significant accounting policies

The interim financial statements are prepared using the same accounting policies and
methods of computation as were used for the flnancial statements for the year ended
31 December 2007, except for the following change in the accounting policy.

Goodwill / negative goodwill on business combination

Goodwill on business combination is presented in the balance sheet at cost less
accumulated impairment loss. Negative goodwill on business combination is

recognised in income staterents when incurred.




(Unaudited but reviewed)

3. Trade accounts receivable

{Unif: Thousand Bahi}

Consolidated Separate
financial stalemenis financial statemants
31 March 31 Dasember 31 March 31 Dacember
2008 2007 2008 2007

Trade accounts recelvable - hotel operatlons 432,752 483,773 75,832 82,574
Less: Allowance for doubtful accounts (11,040} (8,735) {1,884) (1,884)
Trate accounts recelvable - holel operations, nat 421,712 475,038 73,848 80,680
Trade accounts receivable - sales of proparty

- Inslallments due 144,139 113,947 60,341 54,555

- Unbilled recelvable (not yet dus} 1,072,708 780,615 653,886 448,283
Current portion of long-term lrade

accounts recaivable (Note 8) 109,785 203,221 - -
Trade accounis recelvable - sales of property 1,326,643 1,097,783 714,227 502,848
Trade accounts recelvable « sales of hollday club

memberships

- Instaliments dus 33,398 21,5893 - -

. Current pertion of long-term trade

accounis raceivable (Note &) 120,422 134,608 - -
Total 162,820 156,201 - -
Less: Allowancs for doubtful accounts (2,600) (2.600) - -
Trade accounls recalvable - sales of haliday

club memberships, nat 160,220 153,601 - -
‘Trade accounls receivable - net 1,908,575 1,726,422 788,175 583,538

The outstanding balances of irade accounts receivable - hotel operations are aged,
based on due date, as follows:




Age of revelvebles
Not yet due

Past due
Less than 30 days
31-60days
61 - 80 days
91 - 120 days
More than 120 days
Total
Less: Allowance for doubtfu! accounts

Trade accounts receivable - hotel operations, net

{Unaudited but reviewsd)

(Unit; Thousand Sahl)

Consolidated Separale

finencial statements financial statements

31 March 31 December 31 March 31 December
2008 2007 2008 2007
86,080 233,501 8,392 24,795 |
214,986 152,085 41,670 38,205
80,245 45,569 16,268 14,138
34,468 7,808 5,510 2,080
5,724 17,654 610 716
11,288 23,048 3,362 2,633
432,752 483,773 75,832 82,574
{11,040) {8,735} {1,884) (1,884)
424,112 475,038 73,948 80,690

The outstanding balances of installment due of trade accounts receivable - sales of

property operations are aged, hased on due date, as follows;

Age of recaivables
Past due
Less than 30 days
31-680days
81 - 80 days
91 - 120 days
More than 120 days

Trade accounis receivable - sales of property

- installment dus

(Unlt: Thousand Bant)

Consolidated Separate

financial statements financial statements

31 March 31 December 31 March 31 December
2008 2007 2008 2007
102,182 90,977 37,877 48,106

14,967 15,565 6,783 3,587
6,271 7217 4,923 4,818
11,800 - 5,800 -
8,919 188 4,958 34
144,138 113,947 60,341 54 555




(Unaudited bul reviewed) .

The outsténding balances of frade accounts receivable - sales of holiday club

memberships operations are aged, based on dus date, as follows:
{Unlt: Thousand Baht)

Cansolidated Separate
financiat stalements financial statetments
31 March 31 December 31 Margh 31 December
2008 2007 2008 2007
Age of receivables
Past due
Less than 30 days 24,871 15,269 - -
31 - 60 days 2,676 3,040 - -
B1 - 90 days 2,091 1,837 - -
91 - 120 days 1,722 976 - -
Mora than 120 days 2,038 771 - -
Total 33,308 21,593 - -
Less: Allowangs for doubtful accounts (2,600) (2,800) - -
Trade accounls receivable - sales of hallday
¢y memberships, net 30,798 ° 18,993 - -

Related party transactions

During the period, the Company and its subsidiaries had significant business
transactions with related parties, which have been concluded on commercial {erms and
agreed upon in the ordinary course of business between the Company, its subsidiaries
and related parties. Below is a summary of those transactions. Significant transactions
are disclosed separately and non-significant transactions have been grouped.

Transactions between the Group (the Company and its subsidiaries} and related

companies

(Untl; Million Baht)

Far the three-month
petlods ended
31 March

Payee Payer 2008 2007 Transfer pricing policy

Interest LBTL LBTH 4.7 4,5 (15) agreed basis
- Others 0.1 - (22) agreed basis
Reimbursament of costs BTH LRH 17.0 6.8 (2) agreed basis
BTHR LaTL 11.1 12.8  {2) agreed basis
BTHR TWPL 2.8 3.1 (2) agreed basis
BTRS(T) BTG(T) 0.5 0.6 (2) agreed basis
BTRS(T) TWPL 0.3 06 (2) agreed basis




Reimbursemant of costs

Inter resort charges

Credit card commission

Commisslon on spa guests
Commission on censignment sales
Resort servics charges

Management fees

Rent and service

For the three-maonth

{Unaudited but reviewed)

pericds ended

(Unit: Million Baht}

31 March
Payee Payer 2008 2007 Transfer pricing policy
LBTL BTHR 48 2.4  (2)agreed basis
LBTL BTRS(T) 20 21 (2)agreed basis
LRH BTHR 2.4 1.0 (2) agreed basis
LRH BTR 0.9 0.8  (2) agresd basis
LRH BTRS(T) 0.7 0.2 {2) agreed basis
PTBH AVCI 6.6 3.3 (2) agreed basis
TWPL BTHR 32 4.9 (2) agresd basis
TWPL BTRS(T) 3.1 2.0 (2)agreed basls
TWPL TWFP 0.3 0.2 (2)agreed basis
TWPL Usc 0.2 0.1 (2) agreed basis
Qthers 28 3.6 (2)agreed hasis
BTRS(T) BGL 8.3 8.8 (3) agreed basis
BTRS(T}) LBC 3z 3.1 (3)=agreed basls
BTRS(T) LBTL 17.7 18.2 (3} agreed basis
BTRS(T) LHC 0.7 0.6 (3)agreed basis
BTRS(T) LRH 3.4 3.9  {3)agreed basis
BTRS(T) TWPL 7.4 55 (3)egreed basis
TWPRL BTRS(T) 0.4 0.3 (4) agreed basis
Others 0.3 0.2 (4) mgreed basis
LBG BTRS(T) 0.4 0.3 (5) agreed basis
Others 0.8 0.9 (17} agreed basis
LSC BTRS(T) 2.0 1.5 (8)agresd basis
BTHR LBTL 38.0 32,1 (8)(I), (iv) agreement
BTHR LGL 2.1 2.1 (8Xii) agresment
BTHR TWPL 21.9 20,1 (8){iip, {iv) agreement
Others - 0.3 {7)agreements
BGL BTRS(T) 08 0.5 (10)i) agreement
LBTL BTRS(T) 2.0 24 {10y agreement
LRH BTRS(T) 0.4 04 (10){) agresment
TWPL BTRS(T) 1.5 1.7 (10){i), (ii) agresment
TWRL TDC 0.5 0.6  (10)(iy agreemant
TWPL TWFP 1.5 1.2 (10)(ii) agreement
TWPL UsC 1.9 2.0 (10){ii) agreement
Others 0.2 0.7  (10) agreements




{Unaudited but reviewed)

{Unit: Million Baht)

For the three-month
psriods ended
31 March
Payee Paysr 2008 2007  Transfer pricing policy

Purchase of goods BTGIS)  BTRS(T) 0.2 08  {(9)(iii) agreed basis
BTG(S) HSB 3.8 - (OXili) agreed basls
BTG(S) HSE 0.4 0.2 (9){iii) agreed basls
BTG(S) LBTH - 3.0 (9)(ii) agreed basis
BTG(S} MA 0.1 0.6  (9){il}) agreed hasis
BTG(5) PTBH 04 0.8 (9)(ili) apreed basis
BTG(S) RSP 0.5 - (9){iii) agreed basis
BTG(S) WYLH 0.8 - (9){ii) agreed basls
BTG(T) BTRS(T) 0.9 1.3 (@), (iii) agreed basis
Others 1.1 0.8 (9, (iii} agreed basis
Purchase of Gallery vouchers BTG(S) BTHR 1.9 1.5 {13)agreed bhasis
BTG(T) BTRE(T) 1.6 1.4 {13) agreed basis
Others 2.3 23 {13) agreed basis
Purchase of Spa vouchers BTS tRH 1.8 1.7 {13) agreed basis
Others 04 1.8 (13) agreed basis
Purchase of hotel units PTBH AVCI 13.0 - (20) agreed basis
Sale of property LBTL KAP - 37.2  (19) agreement
LGl KAP - 333 (19) agresment
LRH CSN 2.4 - At market price
LRH HLF 7.9 - Atmarket price
LRH KPH 2.4 - At market price
LRH MRA 5.7 - Atmarket price
LRH 88K 30.1 - {19) agreement
TWRH SDR 28 - (19) agreement
Sale of Invesiment LBTL BTH - 102,7  Afpremium over nel
book vaiue
Rental return on hotel unlls CGL PTBH 1.0 1.6 (11} agreement
Tarminatlon of leasehold rights of CGL KR 130 - (20} agreed basis
hotel units
Spa servica BTRS(T) LHC 0.3 02 (16} agreed basis




 (Unaudited but reviewed)

Transactions within the Group - the Company and subsidiaries {(eliminated from

consolidated financial statements)

{Unit: Million Baht)

For the three-month
periods ended
31 March

Payes Payer 2008 2007 Transfer pricing policy

interest BGL LGL 1349 4.3 (1) agreement
BTD LGL 0.4 0.8 (1) agresment
LBTL. AVCI 1.0 0.6 (1) agreament
LGL LRH i3.1 10.7 {1) agreamsnt
LHC GGL 0.8 12 (1) agreamant
LRH LBTL 6.7 3.1 {1) agresment
LRH TWRH 10.7 15.9 (1) agreement
MCP TWRH 0.7 1.0 (1) agreement
PSD TWRH 23 34 (1) agreement
TWDC PSD 1.7 27 (1) agreement
TWRH TWPL 4.0 19.5 (1) agreemsnt
TWT TWPL 0.4 0.5 (1) agreemant
Gthers 0.6 11 (1) agreements
Relmbursement of costs AVCI LHC 1.8 Q.8 (2) agreed basia
BGL LHC 1.2 1.2 (2) agreed basis
BGL LRH 04 06 (2) agreed basis
BTG(T) BTG{8) 1.0 0.1 {2) agread basis
LBTL BTG(T) 0.5 0.3 {2) agreed basls
LBTL LGL 1.3 1.2 {2} agread basis
LBTL LHC 0.3 0.2 (2} agresd basis
LBTL LRH 0.7 0.5 (2) agreed basis
LBTL LSC 0.7 0.5 (2) agreed basis
LBTL TWPL 0.1 52 (?) agreed basls
LEL LHC 1.1 0.5 (2) agreed hasis
LGL LHC 0.5 - (2) agreed basis
LHC AVCI 05 08 (2) agreed basis
LHC LBTL 0.4 0.3 (2) agreed basfs
LHG L3C 2.0 0.1 {2) agreed basis
LRH BGL 4.2 5.1 (2) agreed basis
LRH LBC 1.7 25 (2) agreed basis




(Unaudited but reviewed)

{Unit: Million Beht)

For the three-month

periods ended

31 March

Payee Payer 2008 2007 Transfer pricing policy
Reimbursement of costs LRH LBTL 3.1 53 (2) agreed basis
- LRH LGL 0.8 0.3 (2) agreed basis
LRH LHC 1.8 1.8 (2) agreed basis
LRH LSC 1.8 0.8 (2) agresd basis
TWPL BTG(T) ¢4 0.2 (?) agrasd basis
TWPL LBTL 0.4 08 {2) agreed basis
TWEPL LRC 0.9 14 {2) agreed basis
TWPL LRH 33 3.2 (2) agreed basls
TWERH LGL 5 - (2) agreed basis
TWRH LHC C.4 - (2) agreed basis
Others 2.8 6.2 (2) agreed bhasls
Inter resort charges BGL LBC 0.9 0.6 {3) agresd basls
BGL LBTL 1.2 1.4 (3) agreed hasls
BGL LHC 0.6 03 (3) agreed basis
BGL LRH 0.8 c.8 (3) agreed basls
BTG(T BGL 0.6 08 (3) agreed hasis
BTG(T) LBC 04 ° 05 (3) agreed hasls
BTG(T) LBTL 9 4.4 (3) agread basis
BTG(T) LGL 2.8 32 (3) agreed basis
BTG(M TWPL i1 0.9 (3) agreed basis
LBC BGL 0.5 0.5 (3) agreed basis
LBC LBTL 0.3 0.3 (3) agreed basis
LBC LRH 0.3 0.3 (3) agreed basis
LBTL BGL 2,0 1.9 (3) agreed basis
LBTL LBC 0.3 0.4 (3) agreed hasis
LBTL LHC 6.0 2.9 (3) agresd bhasis
LBTL LRH 1.1 1.0 (3) agreed hasis
LEL BGL 10.0 7.3 (3} agreed basis
LEL LBC 4.1 3.9 (3} agreed basis
LEL LBTL 9.4 7.3 (3} agreed basis
LEL LHC 1.7 0.5 (3} agreed basis
LEL LRH 4,1 3.7 (3} agread basls
LGL BGL 2.5 22 (3) agreed basis

10




Inter resort charges

Credit card commission

Resort service charges

Management fees

Rent and service

for the threg-month

{Unaudited but reviewed)

pericds ended

{Unit: Milion Baht)

31 March

Payea Payer 2008 2007 Transfer pricing policy

LGE, LBC 0.6 0.8 {3} agreed basis

LGL LBTL 4.7 4.3 (3) agraed basis

LGL LHG 0.5 086 {3) agraed basis

LGL LRH 1.5 11 (3) agreed basis

LRH BGL 1.2 18 (3) agreed basls

LRH LBC 0.8 0.9 (3) agreed basis

LRH LBTL 1.0 1.3 (3) agreed basis
Others i1 0.2 (3) agreed basis
Others 0.8 0.5 (4) agreed basis

LSC BGL 14.4 13.3 (6) egreed basis

LSG LBC 7.5 8.8 (6) agreed basis

LSC LBTL 13.6 13.0 (6) agreed basis

LsC LEL 1.0 0.8 (8) agraed basis

LsC LGL 2.4 1.8 (6), {21} agreed basis
LSC LHC 5.5 2.5 (8), {21) agreed basls
LSC LRH 15.2 8.8 (8), {21) agreed basis
LSG TWDC 0.7 04 (8}, (21) agreed basis
LSC TWPL o7 0.1 (8), (21) agreed basis
LsC TWRH 0.7 0.1 {6), (21) agreed basis
Others 0.1 - (B) agread basis

LRH LBTL 25 1.7 (7) agreement

LRH LHC - 7.2 (T) agreement

LRH TWPL 0.8 11.3 (7) agreement

BTD BGL 1.0 1.0 (10){iv) agreement
BTD LBTL 2.0 1.9 {10)(iv) agreement
BTD LGL 06 0.5 (10){iv) agreement

L1 LBC 0.7 0.7 (10){lv) agreament

L3 LBTL 0.5 0.5 (10){iv) agreement
LBC BTG(T) 0.3 0.3 {10){vi) agreement
LBTL BTG(T) 0.6 0.5 {10)(i) agreement
LGL LBTL 1.9 1.7 {10KD), {iv) agreement
LHG LBTL 0.4 0.2 {10)(i} agreement
LRH LGL 0.5 0.4 (10)(ill) agreement

11




(Unaudited but reviewed)

{Unit: Million Baht)

For the three-month
periods ended
31 March

Payee Paysar 2008 2007 Transfer pricing policy

Rent and service LRH LHG 1.2 1.3 (10)(iii) agreement
PKRD LRH 03 0.3 (103(iv) agreement
TWPL BTG(T) 0.7 0.3 {10}(1), (i) agreement
TWPL LHC C.6 0.6 {10)(1l) agreement
TWPL LRH a7 2.7 (103} agreement
TWT TWBL 1.3 1.3 {10)}{v) agreement
TWT2 TWPL 0.8 0.7 {10}{vil} agreament
Others 26 23 {10} agreements

Guarantse fee LGL LBTL 22 - {14) agreed basis

LRH LBTL i.2 - {14) agread basis

Others 1.7 - {14) agreed basis

Purchase of goods BTG(S) BTG(T) - 1.2 (9)(il) agreed basis
BTG(T) BTG(S) 0.3 34 @I} agreed basis
BTG(T) LBTL 2.3 53 (9){i), (ifi) agreed basis
BTG(T) LHC 0.5 0.7 (9)) (iii) agreed basis
BTG(T)  TwWPL 1.2 22 (©)(i), (i) agvesd basis
Others 0.5 0.5 (9)(i}, (iiiy agreed basis

Furchase of Gallery vouchers BTG(T} LRH 1.9 1.8 (13) agreed basls
Others 3.2 3.2 (13) agreed hasis

Purchass of water LGL L.SC D.8 048 (12) agreed basis

Golf course service LGL LEL 2.2 26 (18) agreed basis

LRH Laguna Resorts & Hotels Public Company Limited

Subsidiaries

AVCI PT. AVC Indonesia

BGL Bangtao Grande Limited

BTD Bangtao Development Limited

BTG(S) : Banhyan Tree Gallery (Singapore) Pte Ltd.

BTG(T) Banyan Tree Gallery (Thailand) Limited

CGL Cheer Golden Limited

LBC Laguna Beach Club Limited

LBTL Laguna Banyan Tree Limited

LEL Laguna Excursions Limited

12




LGL
LHC
LSC
L1

L3
MCP
PKRD
PSD
TWDC
TWPL
TWRH
TWT
TWT2

{Unaudited but reviewed)

Laguna Grande Limited

Laguna Holiday Club Limited
Laguna Service Company Limited
Laguna (1} Limited

Laguna (3} Limited

" Mae Chan Property Company Limited

Phuket Resort Development Limited

Fai Samart Development Company Limited
Twin Waters Development Company Limited
Thai Wah Plaza Limited

TWR - Holdings Limited

Thal Wah Tower Company Limited

Thai Wah Tower (2) Company Limited

Associated company

LBTH Lijiang Banyan Tree Hotel Company Limited

Related companies (related by way of common shareholders, directors andfor

management)

BTH Banyan Tree Holdings Limited

BTHR Banyan Tree Hotels and Reserts Ple. Ltd.

BTR : Banyan Tree Rasorls Limited

BTRS(T): Banyan Tree Resorls & Spas (Thailand) Company Limited

BTS . Banyan Tree Spas Pte. Lid.

HSD Heritage Spas Dubal LLC

HSE Heritage Spas Egypt LLC

KAP KAP Holdings Ltd.

KR Kingley Realty Limited

MA Maldives Angsana Pvt. Lid.

FPTBH PT Bintan Hotels

RSP Reef Services Pty. Lid.

TDC Tapioca Development Corporation Limited

TWFP Thai Wah Food Products Public Company Limited

Usc Universal Starch Public Company Limited (Formerly known as "Thai Wah
Public Company. Limited™)

WYLH Wanyue Leisure Health (Shanghai} Ce,, Lid.

13




{(Unaudited but reviewed)

Related persons (directors, management, or their immediate family members)

CSN
HLF

KPH
MRA
SDR
88K

Ms. Chiang See Ngoh
Ms. Ho Lien Fung
Mr. Ho KwonPing
Mr. Michael R. Ayling
Mr. Stuart D. Reading
- Ms. Sirivan Skulkerevathana

The nature, pricing and agresments relating to the above transactions are summarised

as follows:

(1

()

(3)

Loans to subsidiaries and betwsen group companies are unsecured and are
denominated in Thai Baht, except for loans to LBTH, which are denominated in
US dollars as in (15) below. The Baht loans carry interest at a rate equal to the
lenders’ borrowing costs per annum (based upon commercial bank’s interest
rates) plus a margin of 1.1%. The loans are repayable on demand, however it is
expected that those loans would not be called for repayment in the short-term.
Therefore such loans are recorded as non-current assets/liabilities in the balance
sheet.

Costs are often incurred in one company within the group which is reimbursed by
the company to which the expense relates. Actual costs are reimbursed with no
handling costs applied.

These charges relate to goods and services that are consumed by customers in
one part of Laguna Phuket but are billed centrally to the customer at the hotel at
which the customer is staying. Such charges relate fo meals at restaurants, goif
fees, treatments at Spa's and goods purchased at shops in the resort. On
receiving the funds centrally from the customer, the hotel reimburses the
company in which the goods and services are consumed, Actual receipts are paid
and handling charges are not charged with the exception of credit card
commission which Is disclosed separately in (4) below. Such inter resort charges
are also incurred at the Banyan Tree Bangkok primarily for treatments of spa and
goods purchased in the shops.
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(4)

(8)

(6

N

{Unaudited but reviewed)

As noted in {3) above these commissions relate to instances where monies are
received in a different company in which the revenus was earned. As credit card
commissions are deducted from the gross regeipts of customers, this transaction
passes on the cost to the company in which the revenus is recognised. The rates
charged range from 2% lo 4% of the revenue and are based on the actual
commissions charged by the credit card companies,

These charges relate fo commissions earmed by LBC for its guests that it
providles to the closely located Spa. This commission is paid by the Spé to
incentivise LBC to market the Spa's facllities to its guests. The rates charged
range from 5% to 10% of spa revenue based on the number of guests that LBC
provides to the Spa each month,

Resort service charges o the hotel operations relates to revenue of LSC which
provides centralised services to each operation in the group located at Laguna
Phuket at the following rates:

- Utility charge : at the determined price and actual usage
- Laundry charge : at the price based on cost plus a certain
margin

- Common area services, transpartation
charges, computer training
centre and staff buses . based on actual cost
- Marketing fee . at the rate of 1% of the hotel operationé’
hudgeted revenue  /

LRH provides architectural services and manages projects that are undertaken
during the year, The contracted fee for project management is set at a rate of 5%
of the actual or budgeted costs of the project and the contracted fee for
architectural setvices are based oh construction cost at the following progressive

rates.

The first 10 millien Baht : 6.5% of canstruction cost
The next 10 -~ 30 million Baht : 5.5% of construction cost
The next 30 - 50 million Baht : 4.75% of construction ¢ost
The next 50 - 100 million Baht 4.5% of construction cost
The next 100 - 200 million Baht : 4.25% of construction cost
The next 200 - 500 mitlion Baht : 3.75% of construction cost
Above 500 million Baht : 3.4% of construction cost
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{Unaudited but reviewed)

{8) The terms of the operating agreaments are disclosed in note 14. The payment

terms of the confracts are as follows:

(i

(H)

(i)

(iv)

The management contract of the Banyan Tree Phuket pays a basic
management fee of 2% of total revenue and an incentive fes of 7.5% of
gross operating profit.

This relates to a Technical Assistance Agresment to conduct the golf
business. The terms of the agreement set a basic management fee of 3%
of total revenue and an incentive fee of 10% of gross operating profit.

The management confract of the Banyan Tree Bangkok pays a basic
management fee of 3% of total revenue and an incentive fee of 10% of
gross operating profit.

Pursuant fo the management contract, expenses relating to the sharing of
promotional campaigns and adveris, sales staff salaries, centr.al
reservations and international sales offices inourred by the Banyan Tree
corporate head office shall be charged as follows:

Group marketing services shared on a group basis are based on 3%
of the budgeted revenues of the hotels.

- Reservation Service fees are 1% of rcom revenue plus USD 10 per
reservation transaction.

All management fees are consistent with industry practice and the sharing of group

marketing costs incurred by LBTL and TWPL are the reimbursement of costs

benefiting each of the hotels. As a result these transactions are on normal commesicial

terms and conditions.

(9) These transactions relate {o:

0

(ii)

Sale of goods from BTG(T) to other subsidiaries and related companies are
priced at a 15% to 45% discount to the retail price.

Sale of goods from BTG(T) to BTG(S) is priced at cost plus a handling fee
of 5%. In this instance BTG(T) acts as a purchasing agent on behalf of
BTG(S) in order fo centralise the purchasing function. This arrangement
also applies for the sale of goods from BTG(S) to BTG(T).
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(10)

(ii)

{Unaudited but reviewed)

Sale of guest supplies for the hotels from BTG(8) and BTG(T) o other
related companies is priced at cost plus certain margin.

These transactions relate to rent paid for premises and land. The rental periods

are not over three years, except some transactions as stated balow

D

(i)

(if)

(v}

(v)

()

(vii)

Rental of hotel premises and service ihcome is on the basis of 5% to 8.5%
of sales revenue which is dependent on criteria such as the location,
budgeted sales, term of the lease, size of area leased and type of operation.

Payee Payer Rental Period Expiry Date
BGL BTRS(T) 30 years November 2028
LBTL BTRS(T) 10 years December 2015
LRH BTRS(T) 30 years March 2030

Rental or rental and service income of office space with monthly rent
varying from Baht 400 to Baht 550 per square mefre which is dependent on
criteriz such as the location, term of lease, and size of area leased. For
storage space, rental was charged at Baht 100 per square metre per month.

Rental of space and service in Canal Village. The rates charged range from
Baht 382 to Baht 573 (2007: Baht 332 to Baht 498) per square metre per

month.

Rental of land and lagoon on which hotel and hotel - related operations are
located are at Baht 98,388 (2007 : Baht 93,713) and 9,840 (2007 : Baht
9,371) per rai per annum respectively increasing by 5% per annum.

Rental of office building units is on the basis of Baht 5 million per annum.
The rental period is 8 years, ending December 2012.

Rental of hotel premises is on the basis of Baht 837 per square metre per

month.

Rental of land on which hotel premises are located is on the basis of Baht
3.4 million (2007: Baht 2.6 million) per annum.
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(Unaudiled but reviewed)

(11) This rélates to a Management Agreement to manage the hotel units of CGL in the
Angsana Rescrt & Spa on Bintan Island, Indonesia under which CGL recsives a
return of 15% per annum on the investment of the leasehold rights.

(12) LSC purchases water from LGL, the Company that owns the lagoons from which
the water is sourced, at a rate of Baht 2 per cubic mefre.

(13) Purchase of Banyan Tres Spa and Banyan Tree Gallery vouchers for distribution
to management to provide an additional benefit scheme. The vouchers will be
issued yearly to qualifying executives and will be valid only within the year of
issue,

(14) Guarantes fee among group companies for permitting their assets to be pledged
as collateral for other related companies' bank loans by charging on 1% of
proportion of value of pledged assets to total loan facilities.

(15} Loans have heen provided to LBTH to fund the construction of the Banyan Tree
Lijiang Hotel which are denominated in US dollars. The loans are long-term loans
which carry interest at a rate of 8% and 7.25% per annum and are repayable
within 24 months and 8 years after the first drawdown respectively, -

(16) This relates to the purchase of Spa vouchers by LLHC from BTRS(T) which are
priced at a 40% discount to the Spa price list.

{(17) Sale of goods from BTG(S) to other related companies which are entitled to a
monthly commission of 5% of the monthly aggregate of ali revenues and income
derived directly from the sale of goods consigned by BTG(S) to be sold at the

outlets.

(18) This relates to the purchase of golf vouchers by LEL to sell fo its customers for
golf course service. The vouchers are priced at an 8% discount to the golf
course's price list before relevant taxes and service charges.
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(19)

(20)

(21)

(22)

(Unaudited but reviewed)

Sale of property to employess of LRH group based on the market price less
applicable discount under staff housing discount policy which is based upon
length of service up to a maximum of 10%, The sale transactions presented are

revenue recognised in the year.

These transactions relate tc the restructuring of ownership of units held by the
Group in the Angsana Resort & Spa Bintan, Indonesia. The units ware originally -
purchased by CGL. However, due to the commencemeni of Laguna Hollday
Club's Bintan operations by AVCI, the ownership of the units was transferred to
AVCI. The prices are hased on market price which was the same as the original
purchase price.

Estate maintenance and service charges by LSC to the project developers in
respect of providing centralised services to residential projects in Laguna Phuket
are at the following rates:

- Water charge : at the determined price and actual
usage

- Ground and landscape mainienance : a fixed monthly charge

- Engineering service :  a fixed monthly charge

- Estate service management : afixed monthly charge

- Dther ad hoc services . actual cost for material used plus a

labor cost of Baht 300 per person per
hotir

Financial assistance provided to employees for acquisition of a property
developed by the Company or its subsidiaries. A staff advance of 10% of selling
price of a property is funded by the employee's employer and is repayable by the
employee over a period of 5 years and is subject to interest at the group’s cost of
funds plus 0.5% per annum. The monthly repayments consist of both interest and
principal.
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(Unaudited but reviewed)

The Company has contingent liabilities in respect of lefters of guarantee issued to

banks to guarantee facilities of its subsidiaries as follows:

(Unit; Million Baht}

31 March 2008 31 December 2007

Long-term loan facilities 780.0 780.0
QOverdrafls and bank guarantee facilities 105.7 108.7
Forward exchange contract 177.6 177.6

Subsidiaries have contingent liabilities in respect of letters of guarantee issued to
banks to guarantee facilities of the Company and other subsidiaries as follows:

(Unit: Million Baht)

31 March 2008 31 December 2007

Long-term loan facilities 895.0 1,170.0
Short-term lean facilities 170.0 170.0
QOverdrafis and bank guarantee facilities 10.0 10.0
Forward exchange contract - 100.0

The significani outstanding balances owing from#o its related companies have been
separately shown in the balance shests as follows:

Amounts due from related companies

{Unit: Thousand Baht)

Consolldated Separate

financial statementis financfal statements
31 March 31 December 31 March 31 December

2008 2007 2008 2007

Subsidlarles

Bangtac Grande Limited - - 1473 6,038
Laguna Grande Limiled - - 836 885
Laguna Service Company Limited - - 1,181 564
Laguna Banyan Tree Limited - - 16,248 25269
Laguna Beach Club Limited : ~ - 4,503 7.962
Laguna Holtday Glub Limited - - 3,764 4,088
Thai Wah Plaza Company Limited - - 804 573
TWR - Holdings Limnited - - 3,678 4,224
Cthers - - 517 715
- - 33,184 50416
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Consolidated

financial statements

(Unaudited but reviewed)

(Unit; Thousand Baht)

Separate
financial slatemenis

3t March 31 Degember 31 March 31 December
2008 2007 2008 2007
Assoclated company
Lijiang Banyan Tree Holel Co, Ltd. 28,218 33,180 197 180
Related companies
Banyan Tree Resorls & Spas
(Thailand) Company Limited 7,614 6,290 537 -
Banyan Tree Hotels & Resorls Ple. Lid. 15,733 7,773 7.592 5,181
Banyan Tree Holdings Limited 10,568 29,656 4 238
Banyan Tree (Private) Limited 3,662 3,597 - -
Banyan Trea Spas Ple. Lid, 1,721 1,008 - -
Banyan Tree Resorts Limited 1,752 742 1,647 621
Banyan Tree Resorts (Seychelles) Limitad 4,578 8,088 156 15
Reef Servicas Fly. Ltd. 2,877 2,606 - -
Banyan Tree Spas Sdn Bhd 7586 - - -
Maldives Angsana Put, Ltd. 432 627 - -
PT Bintan Hotels 8,009 5,807 59 a7
Vabbinvest Maldives Put. Lid. 282 2,043 - 14
Jiwa Renga Resoris Limited 4,343 4,408 21 21
Herltage Spas Dubai LLC 756 1,146 - -
Heritage Spa Egypt LLG 436 - - -
Thai Wah Food Products Public
Company Limited 80 58 5 5
Kingley Realty Limited 509 - - -
Maldives Bay Pt Lid. 218 1,733 13 137
Club Management Limited 469 - - -
Others 640 o907 - 193
55,646 75,681 9,793 6.4d42
© 93,864 108,861 43,184 57,038

Long-term loans {o subsidiaries

The movements in long-term loans to subsidiaries during the period are as follows:

{Unit: Thousand Baht}

Separale financial statements

3 December 31 March
_ 2007 Additlon Repayment 2008
Laguna (3} Limited 1,500 - (1,000} 500
Laguna Banyan Tree Limited 553,000 187,000 {111,000} 832,000
Laguna Holiday Club Limited 294300 40,000 (40,000} 28,400
TWR - Holdings Limited 806,700 162,500 (31C,000) 749,200
1,480,600 399,500 (462,000) 1,418,100
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{Unaudited but reviewed)

Long-term loan to associated company

As at 31 March 2008, the long-term loan to associated company was a loan that
Laguna Banyan Tree Ltd. provided ‘o Lijiang Banyan Tree Hotel Co. Lid. The
movements in long-term loan to associated company during the period are as follows:

(Unit: Thousand Baht) .

Gonsolidated financial statements

31 December  Exchange rale 231 March
2007 adjustment 2008

Liliang Banyan Tree Hotel Co. Ltd. 298,708 (20,033) 278,675

Long-term loans te employees

(Unit: Thousand Baht)

Consclidated financial statamenis

31 December 31 March
] Employses of the companies 2007 Addition Repayment 2008
Laguna Resorts & Hotels Public )

Company Limited 10,803 5,758 {82) 16,479
Bangtao Grande Limited 3,008 - (3,008} -
Laguna Banyan Tree Limited 3,384 . {151} 3,233
Laguna Grande Limited 9,120 - - 9,120
Laguna Holiday Club Limited 4,626 - (78) 4,548
laguna Service Company Limlted 3,104 - " 3,104

34,045 5,768 (3,319) 35,484

(Unit: Thousand Baht)

Separate financlal statements

31 December 31 March
Employees of the company 2007 Addition Repayment 2008
Laguna Resorts & Hotels Fublic
Company Limited 10,803 5,768 {82) 16,478

Long-term loans to employees are in respact of property purchased under the Group’s
employee financing scheme and ara charged interest at the rate of the Group’s cost of
funds plus a margin of 0.5%. The loans are repayable within 5 years.
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Amounts due to related companies

{Unaudited but reviewed)

{Unit: Thousand Baht)

Consolidated Separate
financial stalements financial statements
31 March 31 December 31 March 31 December
2008 2007 2008 2007
Subsidlaries
Bangtac Grande Limitad - - 349 2,300
Bangtao (1) Limited - - 230 1,268
Bangtao (2) Limited - - 208 810
Bangtao (3) Limited - - 339 -
Bangtao (4) Limited - - 33 kY|
Bangtao Development Company Limited - - 523 2,966
Banyan Tree Gallery (Thailand) Limited - - 1,407 94
Laguna Banyan Tree Limited - - 706 4,121
Laguna Beach Club Limited - - 675 886
Laguna Excursions Limited - - 2,694 1,630
Laguna Grande Limited - - 7,638 7,909
Laguna Hollday Club Limited - - 58 756
Laguna Service Company Limited - - 10,721 5774
Laguna (3} Limited - - 100 1,117
Phuket Resort Davelopment Limited - - 1,149 1,257
Thai Wah Plaza Limited - - 3,027 1,850
TWR - Holdings Limited - - 34 17,256
- - 30,687 50,463
Related companles
Banyan Tree Resotts & Spas
(Thailand} Company Limited 9,886 11,467 1178 1,379
Banyan Tree Spas Pta. Ltd. 1,862 - 1,538 -
Banyan Tres Hotels & Resorls Ple. Ltd. 41,847 49,488 358 -
Banyan Tree Resors (Seychelles) Limited 3,077 - - -
Banyan Tree Holdings Limited 6,660 10,139 6,868 10,139
Wanyue Laisure Health (Shanghal)

Company Limited 688 - - “
PT Bintan Hotels 2,282 - - -
Others ’ 53 383 - 239

66,954 71,455 9,734 11,757
Total 66,954 71,455 40,421

62,220
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6.1

8.2

Long-ferm loans from subsidiaries

(Unaudited but reviewed)

The movements in the long-term loans from subsidiaries during the period are as’

follows:

{Unit: Thousand Bahl)

Saparale financial statements

31 Decembar 31 March
2007 Addiiten Repayment 2008
l.aguna Grande Limited 1,040,350 130,000 (82,500) 1,087,850
1,040,350 130,000 (82,500} 1,087,850

Property development cost

(Unit; Thousand Baht)

Proparty for sales under hofiday club memberships
Gompleted buildings

Land

Property under construction

Less: Allowance for diminution in market value
of properly uncler construction

Property development cost - net

Long-term trade_accounts receivable

Long-term trade accounts receivable consists of:

Secured financing provided to customers of properly sales which are

Consalldated Separale
financial statemants financial statements

31 March 31 December 31 March 31 Dacember

2008 2007 2008 2007
431,562 416,004 - -
10,882 20,393 - -
3,817 5443 5,003 6455
479,196 525,498 202,581 215,029
925,467 987,338 207,584 221,484
(91,418} (91,418} . -
334,049 875,920 207,584 221,484
mainly

denominated in United States Dollars and bear interest at a rate of 5% per annum over
the Singapore [nter Bank Offered Rate (SIBOR). The loan perlods vary from 5 to 15

years.

Installments receivable from property sales which bear interest at a rate of 8% and

12% per annum and installments are repaid over a period of 3 fo S years.
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8.3

{Unaudited but reviewed)

Installments receivable from sales of holiday club memberships which bear interest at a

rate of 7.5% and 9% per annum and installments are repaid over a period of 2 and 3

years.

Long-term frade accounts receivable are due as follows:

(Unit; Thousand Baht}

Consolidated financial state;ments

31 March 31 December
2008 2007
Within ona year (Nofe 3)
- Sales of property 109,796 203,221
- Sales of haliday club membership 129,422 134,508
239,218 337,829
Between 2 - 4 years
- Sales of property 129,037 144,133
- Sales of holiday club membership 123,587 134.483
Long-term trade accounts receivable 252,624 278,616
Total 491,842 616,445
Investments in subsidiaries
Separale financial slataments
Campany's name Paid-up share capita Shareholding percentages Cost
31March 3% December  3tMarch 31 December  31March 31 December
2008 2007 2008 2007 2008 2007
Mitlion Millicn % % Millien Millicn
Baht Bahl Baht Baht
TWR - Holdings Limitad 1,2500 1,250.0 100 100 1,250, 1.260.0
Subsldiarles held through TWR - Holdings Limited
Pai Samant Devalopment Company Limited 284 284 100 100 - -
Mae Chan Properly Company Uimited 2323 2323 100 140 - -
Phuket Resorl Developnient Limited 414 414 100 100 - -
Laguna Banyan Trea Limiled™ 590.0 500.0 100 160 835.1 835.1
Laguna Beach Chub Limited™ 2000 200.0 60 &0 85,0 85.0
Laguna {1) Limileg 15.0 15,0 60 €0 - B
PT AVC Indanesla uspoz uspoy 100 100 - -
Millian Miilien
Talang Development Company Limited 251.0 2510 50 50 - -
Twin Waters Development Company Limited 2144 214.4 100 100 - .
Thal Wah Plaza Limited 2.280.0 22500 100 100 - -
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(Unaudited but reviewsd)

Separate financlal slalemants

Company's nama Paid-up share capltal Shareholding pescentaga Cost
31WMorch 31December 31 Mach 31 Decembar  8tMarch 31 Decembar
2008 2007 2008 2007 2008 2007
Million Miffien % % Million Miltlon
Baht Eaht Baht Baht
Thai Wah Tower Compeany Limited . 455.0 456.0 100 400 - -
Thai Weh Towear (2) Company Limiled 21.0 21.0 108 100 - .
Laguna Excurslons Limited 8.0 5.0 48 19 - -
Laguna Grande Limitad 1,000,0 1,000.0 100 100 914.4 9144
Substdiaries held thr Laguna Grande L) .
Bangtae (1) Limitsd 209 20,8 100 100 - -
Bangtae {2) Limited 9.1 191 oG 100
Bangtaa (3) Limited 78 7.8 100 100 -
Bangtac {4) Limited 148 14.6 1ae 100 . -
Bangtac Development Limited B0.0 80.0 100 100 - -
Laguna Gentrat Limited 1.0 1.0 85 g5 - -
Bangtao Grande Limited 1,548.0 1,548,0 100 100 - -
Other gubsidiarles
Laguna Service Company Limiled™ 90.5 90,6 89,2 89.2 224 22.4
Banyan Trze Gallery (Thalland) Limited 78 7.4 51 61 40 4,0
Laguna Hollday Glub Limlied 3300 330.0 100 1Q0 330.0 330,0
Banyan Trae Galary (Singapore) SGD 043 5GD 043 51 B 4.0 4.0
Pte Limited Milfion Million
Laguna (3) Limited 0.1 0.1 100 100 46,4 46,4
Cheer Goiden Limited - - 100 100 - -
Total Investments In subsidiaiies 34013 34913

{1} Laguna Banyan Tree Limileg Is held 49% by the Company and 51% lhrough TWR - Holdings Limited
(2) Laguna Beach Club Limited is held 10% by the Gompany and 50% through TWR - Holings Limited
(3} laguna Senvices Company Limiled |s held by (he Company and 3 sitbsldiaries

The Company has a 80% shareholding in Laguna Beach Club Limited. However, the
Company has recoghised its share of the income of this subsidiary at 50% in
accordance with the income sharing percentage in the Articles of Association.

The Company has a 49% shareholding in Laguna Excursions Limited. However, the
Company has recognised lts share of the profits of this subsidiary at 100% after
deducting the cumutative preferential annual dividend of 15% of the par value of the
preference shares, in accordance with the income sharing percentage in the Articles of
Association.

As at 31 March 2008 and 31 December 2007, the 10,188,203 ordinary shares of Thai
Wah Plaza Limited have been pledged with a bank to secure a long-term loan of the
Company.
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8. Investments in associated companies

(Unaudited but reviewed)

Unit; Thousend Bahl

Gaonsolidated financlal slalements

Carsying amount
Company's nams Pald-up share capilal Sharehelding percantags Cost besed an equity method
31 Mareh 31 Decamber 51 March 31 Decemba: 3% March 31 Decamber 31 Hlarcn 31 Dacamber
2008 2008 2007 2008 2007 2008 2001
% %
Cymrep Project Sarvicas Pis
Limitad 5G0 2 milllen 5G0 2 millian 50.00 50.00 18,108 18,108
Liflang Banyan Trea Holsl
Co. Lid. UsD 184 millon  DSD 18,4 millian 49.04 49.04 MB414 348,414 281,028 269,105
Troplcal Recorts Limitad usp £0.5 million 25.87 41,356 - 31,518 -
407,878 366,523 318,548 269,105

Talal invesimanls in assoclaled compeniss

Ownrep Project Services Pte. Ltd., held by TWR - Holdings Limited, was incorporated
in Singapare. It has now ceased operations.

Lijiang Banyan Tree Holel Co. Ltd, held by Laguna Banyan Tree Limited, was
incorporated in China and is engaged in the hotel business.

Tropical Resors Ltd., held by TWR - Holdings Limited and Laguna Banyan Tree
Limited, was incorporated in Hong Kong and is engaged in investment holdings.

As at 29 February 2008, the subsidiaries purchased an additional 3,064,516
ordinary shares of Tropical Resorts Limited (TRL) from its existing shareholders at
a total purchase price of Baht 41.35 million, or equivalent to 6.07% of the

registered and paid-up ordinary shares of that company. As a result, shareholding
in TRL increased from 19.8% to 25.87% of the registered and paid-up ordinary
share capital and its status is changed to an asscciated company.

9. Other Iong-térm Investments

{nvestment in available-for-sale sacurities
Untversal Starch Public Company Limited
Unrealised foss on investment

Invesiment, at market price

Consolidated

financial statements

(Unit: Thousand Bahi)

Separate
financial stalements

31 March 31 December 31 iarch 31 December
2008 2007 2008 2007
50,830 50,830 23,850 23,850
{28,856) {28, 866) {10,176} (10,176)
21,974 21,974 13,674 13,674
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10.

Consolidated

financial statements

{tInaudited but reviewad)

{Unit: Thousand Baht)

Separste
financial statements

31 March 31 December

31 March 31 December

2008 2007 2008 2007
Investments In other companias
Bibace Inveiments Limited 188,424 188,424 -
Tropical Reseris Limited - 1 -
Total investments In cther companies 188,424 188,425 - -
Total other Iong-lerm invesiments 210,398 210,399 13,674 13,674

in February 2008, the subsidiaries purchased additional ordinary shares of
Tropical Resorts Limited, As a result, its status is changed to an associated
company, as discussed in Note 8 to the interim financial statements,

Property, plant and equipment/ land awaiting development

Consplidated

(Unit; Thousand Baht)

Separate

financial statements  financial statements

At cost / revaluation value

Balance a3 af 31 December 2007 23,418,344 2,534,422
Additions 65,130 9,178
Disposals and write off (4,248} (248)
Transfer out (9,822) -
Adjustments (4,856) -
Batance as at 31 March 2008 23,461,548 2,543,351
Accumulated depreclation

Balance as at 31 December 2007 (4,747,892) (633,173)
Depreciation charged for the peried {105,069) {13,241)
Depreciation for revaluation (31,367) (7,483)
Transfer cut (3,125) -
Depreciation on disposals and write off 2,627 102
Balance as at 31 March 2008 (4,884,826) (653,808}
NMet book value

Balance as at 31 December 2007 18,667,452 2,001,248
Balance as at 31 March 2008 18,576,722 1,989,646
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11.

12,

{Unaudited but reviewed)

The hotel properiies and land were reappraised by a professional independent
appraisal company in its report dated 27 November 2007. The revaluation was
conducted Using the “Income Appreach” basis for hotel properties and a Fair Market
Value basis for land.

As ai 31 March 2008, the Company and its subsidiaries have pledged land, iand
awaiting development and hotel buildings at fair value of Baht 14,898 million
{31 December 2007; Baht 14,992 million) as collateral against credit facilities received
from financial institutions (Separate financial statements: Baht 1,743 million,
31 December 2007: Baht 1,568 million).

Short-term loans from financial institutions

Short-term loans from financial institutions represent promissory notes with maturity
dates within 3 months, subject to interest at rates of 4.00% to 6.35% per annum (31
December 2007: 2.00% to 6.35% per annumy.

These short-term loans from financial institutions are secured by the mortgage of plots
of land and hotel buildings of the Company and subsidiaries, as described in Note 10
and by the guarantee provided by subsidiaries.

Other current iabilities
{Unit: Thousand Baht}

Consaolidated Separate
financlal statements financial statements
31 March 31 December 31March 31 December
2008 2007 2008 2007
Accrued expensas 334,611 388,970 78,106 96,565
Advance recelpts from customers 208,175 448,615 12,714 28,610
Other accounts payable 118,567 135,518 34,188 40,872
Construction payable 245,170 223,021 95,400 108,815
Service charge payable to hotel siaff 40,882 54,840 8,845 5,953
Value added tax payable 88,110 68,008 11,345 -
Accrued rental to villa owners 129,426 83,533 - -
Unearned income 34,829 1,535 - -
1,284,770 1,404,940 240,598 284,822
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13, Long - term loans from financial institutions

Secured

Lang-term loans are repayable as follows:
Within 1 year
Between 1 - 2 yaarg
Between 3 - 5 years
Over 5 years

Tolal

Consolidated

financial slatements

(Unaudited but reviewed)

{(Unit: Theusand Baht)

Separate

financial stalements

31 March 31 December 31 March 31 December
2008 2007 2008 2007
3,156,658 3,305,262 582,000 632,000
903,102 824,914 249,500 233,000
836,565 862,185 266,000 268,000
1,121,878 || 1,285,882 86,500 133,000
295,113 332,201 - -
2253566 2,480,348 332,500 399,000
3,156,668 3,305,262 £82,000 632,000

Movements in the long-term loans account during the three-month peried ended
31 March 2008 are summarised below:

Balance as at 31 December 2007
Add : Addition

Less: Repayments

Balance as at 31 March 2008

financial statements

Consolidated

(Unit: Thousand Baht)

Separate

financial stataments

3,305,262 632,000
20,000 -
(168,604) (50,000)
3,156,658 582,000
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Long-term loans consist of the following:

The Company

(1

Baht laan from a tank, with a faciiity of Baht §82 million

repayable querdery from July 2005 to April 2010,

at an Interesl rate as follows:

2007 £ MLR per annum, MLR lass 1% per
anpum ang saving deposit rate plus £.25%
perannum

2008 onwards : MLR less 1% per annum and saving
deposit rale plus 1.25% parannum

Subsldiaries

(2

&

@

)]

®

0}

®

Bahl loan from a bank, wilh a faciity of Batd 200 melion,
at aninterest rate as follows:

2007 1 2% and 4% per annum and MLR less 1%

per annum
2008 onwards : 2% per annum and MLR less 1%
par annum

Baht loan from a oank, with a facility of Baht 260 milllon
repayable quartery from April 20048 to January 2010,

al an interest rate of MLR tess 2% per annum of 3 month
fixed deposit rate plus 2% pey anhum whichever Is higher
Bahtloan from a bank, with a facility of Baht 500 millfon
repayat'e quarserdy from Saptamber 2006 Lo June 2011,
atan Intorest rate of MLR less 2% per annuen or 3 month
fixed depasit rate plus 2% per annum whichever is higher
Baht loan from a Gank, wilh a factity of Bahi 100 millicn
rapayatle quarlesdy kom October 2008 1o January 2009,
at an inleresk rate of MLR less 1,6% per annum

Balt loan from a bank, with a facility ot Baht 180 million
repayable quartedy fram April 2008 fo Janvary 2609, al an
intorost rate of MLR. lass 1.5% per annum or 3 month
fixed deposit rate plus 2% per annum whichevar is higher
Bahtloan from & bank, with & facility of Bahi 100 million
repayable quariaty from March 2007 lo June 2009, at an
inierest rate of MLR less 1.45% per anoum of 3 manth
fixed deposit rale plus 2% per annum whishever is higher
Baht loan from a bank, wilh a fagliy of Baht 1,004 millkon,
repayable quarterdy rom December 2005 to Dacember 2013,
alan interest rate as follows:

{Unaudited but reviewed)

(Unll: Thousand Baht)

Consolldaled financlal sfatemanls Separate financlal stalemants

31 March 31 Decemnber 31 March 41 Decambef
2008 2007 2008 2007
582,000 832,000 582,000 832,000
110,000 125,000 B -
200,000 210,000 - -
485,000 510,000 - -
40,000 50,000 - _
100,000 110,000 - -
62,500 70,000 - -
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2007 : MLR less 1% per annum and saving
doposh rate plus 1.26% par anntim

2008 onwards : MLR less 0.5% 6nd 1% per annum and
saving deposil rate plus £.25% per annum

(9) Bahtlozn from a bank, with a facllity of Baht 300 million

rapayable quarterly from March 2007 10 June 2011,

al an interest rate of MLR less 1% par annum

(10) Baht loan from a bark, wiih a facility of Baht 220 miliien
repayable quarterly from June 2007 to Jung 2011, atan inferast
rala as follows:

2006 and 2607 © MLR 1855 1.5% per annum or 3 menth
fixed geposit rate plus 2.5% par annum,
whichevar |3 higher

2008 onwarda @ MLR less 1% and 1.5% par annum or
3 month fixed deposit rate plus 2.6% per
annur, whichever is higher

{11} Bahi loan from a bank, with a faciiity of Baht 100 million,
repayable quarlerly from July 2008 to April 2014, alan
interest rate as follows:

2007 : MLR legs 1% per anmum and saving
deposit rate plus 1.25% per annum

2008 onvwards  ; MLR lass 0.6% and 1% per annum and
saving deposit rate plus 1.26% perannum

{12) Bahtof foan from a bank, with a fallity of Baht 80 million
repayadie quarlery from March 2008 lo March 2010,
atan interest rate ofMLR less 1% Rer annum

{13) Bah! loan from a bank, with a facility of Banht 1,146 million.

‘Tha first facility of Babt 1,000 million Is repayable quarterdy

fram October 2009 {o July 2018, at an inferest rate as follows:

2007 T WLR less 1.5% per annum and saving
deposit rate plug 1.25% per annum

2048 onwards @ MLR per annum and MLR less 0.6%, 1%
and 1.5% per annurm and saving depost rate
plus 1.25% gar annum

Tha sacond faoility of Baht 145 million has nol yel been

ulilised,

(14) Bahlloan from & bank, with a facllity of Baht 20 milfien

repayabia quarterdy from April 2009 to Jan 2041,

At an Inlerest rats of MLR lass 1,26% per annum

Total long-term loans

MLR: Mininsum tending Rata
MMR: Money Market Rate

(Unaudited but reviewed)

(Unit; Thousand Baht)

Consalidated financial statements Separale financlal stalements

31 March 31 December 31 March 31 Decenber
2008 2007 2008 2007
782,158 806,612 - .
250,000 280,000 - -
205,006 208,760 - -
100,020 100,000 . R
80,000 80,000 . .
130,000 130,000 - .
20,000 - . .
3,166,668 3,305,262 582,000 £32,000
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14,

{Unaudited but reviewed)

The loans are secured by the mortgage of plots of land and all hotel buildings of the
Company and lts subsidiaries, as described in Note 10. The loan in (1) above is also
secured by the pledge of the 10,188,203 ordinary shares of Thai Wah Plaza Limited as
described In Nete 7. The loans in (2), (3), (5} and (9) above are guaranteed by
subsidiaries. The loan in (3), (9) and (10) above is guaranteed by the Company.

The loan agreements of the Company and subsidiaries stipulate that they must comply
with covensnts relating to various matters, including the maintenance of financial
ratios.

As at 31 March 2008, the long-term credit facilities ¢f the Company and its subsidiares
which have not yet been drawn down amounted to Baht 1,415 milion (31 December
2007 Baht 1,435 miilion).

Commitments

Capital commitment
As at 31 March 2008, the Company and its subsidiaries have commitments as follows:

a) The Company and its subsidiaries have commitments in respect of constructing
new and renovating existing hote! properiies amounting to totaling Baht 15.4
million (31 December 2007; Baht 14.7 million).

b) Four éubsidiaries have commitments that relate to projects to develop properties
for sale amounting to approximately Baht 387.8 million (31 December 2007: 706
million).

Qperating agreements

The Company and its subsidiaries entered into operating agreements with certain
companies whereby these companies are to operate the Company's and its
subsidiaries’ hotels and golf business. In consideration for such services, the
Gompany and subsidiaries are comnitted to pay remuneration at the rates, terms and
hasis specified in the agreements. These agreements are summarised as follows:
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15,

16.

(Unaudited but reviewed)

Company Business unit Oparalar Contract paricd Feas
Laguna Rssorts & Holels Dusit Laguna Resart Dusi Than! Public Company 1,10, 4982 - 30,6.2012 - Basic managemenl foe : 2% of tolal revents
Public Comparty Limited Uimilad - Incentive feo . 5% cf gross oparating proflt

Banglao Granda Limiled Sharaton Grande Laguna
Phukst
Laguna Grande Limited Laguna Phuket Galf Clubk

Leguna Banyen Tred Limiled  Benyan Tree Phuke)

Thai Yah Plaza Limilad Banyen Tree Bangkak

{a}
by
la)
)

Sheratan Qversess Management  11,1,195% - 31.12.2012 - Basic management fae : 2% of lolal ravenua
Corporetion (Y] -Incentva tae : 7.5% of gros operalng prafit
Banysn Tres Holels and Resorts  1.10.1982 - 31.12.2014 - Baslo management fsa £ 335 of Lolal ravanus.
Fle, Limiled {b} - Incentive fas : 40% of fjro8s oparating profit
Banyan Tras Holals snd Resorts  1,5,1995 + 34,12.201% - Bask: management fea 2 2% of {olal revenur
Ple. Limited (o) - Incentive fee ; 7.5% of gross oparating profit
Banvan Trae Holsls and Resorls  1.1.2032 - 31,12 2021 - Basle management fae: 3% of tolal ravanue
Ple. Limited ) ~ Incenlive fee: 10% of gross opetsling arofil

Qpsralor has axercised its eplion to oxtand for 10 years as the required condiiions hava bean mek

Operafor has option k extend for 1 addiiona) pericd of 10 yaars.
Oporater hae exsrcised option to exlend to 3% Decamber 2015 {as notified on 28 July 2004} antf has an oplion ta axdend for a further 30 yaars,

Qperator has opfian la extend for § additions! period of 20 years.

Bank guarantees

As at 31 March 2008, there were bank guarantees amounting te Baht 47.3 million

(Separate financial statements: Baht 3.2 million) issued to various parties on bshalf of

the Company and its subsidiaries, mainly provided for the usage of electricity, other

utilities and telecommunication channels (31 December 2007: Baht 47.7 million,

Separate financial statements: Baht 3.2 miliion).

Financial information by segment

The Company and its subsidiaries’ business operations involve three principal

segments: (1) hotel operations (2} office rental and (3} property development business.

Below is the consoiidated financial information of the Company and its subsidiaries by

segment.
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Revenue frer external
customers
Infersegmanls revenues

Total revenues

Operaling profit

Oiher Incoms

Exchange galns (fass)

Unellscatad axpanses:

Sefling and adminlsirative
BXpensns

Shara of Incore from
investmentin
associated companlés

Interest expenses

Corporale income lax

Mineaity Intersst

el income for the periad

Revenue from external
cuslomers
Intarsegmenis ravenues

Total ravenJes

Operaling profit
Qtherincame
Exchange palns ({loss)
Unallocated expenses:
Selling end admiristrative
expenses
Shere of loss from
investment In
assaclated comoany
Inferes| expenses
Cerporate income taX
Mnorly Interest

Mot income for tha peried

{Unaudited but reviewed)

Far the firea-menth pericd sndad 34 March 2008

(Unit: Millon Bahy)

Ellmination of

Hotel Gallery Tolal Hetel Office Property inter-tegment
Business Operstions Qthars Qperations Renlsl Cevelopment fevenusas Conzolldation
1,345 2 70 1,487 15 818 - 2321
B3 4 - o7 5 - {73 -
1404 % 70 1,554 22 818 (73) 2321
478 -] 16 503 3 353 - 859
141 - - LY - a - 149
40 (1) - 8 - (23) - 16_
@)
18
(44)
(147)
{42)
718
e
{UniL: Mlillon Baht)
For the three-month period endad 31 March 2007
Ellmination of
Hotel Gallery Tofal Helel Offlce Propery intar-segment
Business Operations Others Operations Rental bevelopment revenues Consolidation
1,184 58 a0 1302 18 625 - 1,844
86 17 - -1 4 - {71} -
1,234 15 ] 1,368 20 526 {74 1,844
439 3 1§ 460 3 202 - 680
21 - - 3 - 7 - 28
q - - 9 - 4 . 5
(7
{13}
(3)
(59)
(34
407
—_———r
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(Unaudited but reviewed)

Transfer prices between businesses segments are set out as described in Note 4.

(Unit: BAillion Behi)

As &t 31 March 2008

Elimination of
Hotel Gallary Tatal Hotel Offiza Property  inter-segment
Business Operations Others operalions rental .developmenl revenues Total
Property, plant and
equipmant - net 15,492 24 1,315 17,835 686 53 - 18,575
‘Tolal assetls 20,086 308 1,406 21,789 736 3,087 - 256,622

(Unit: Million Baht)

As at 31 Decembar 2007

Elmination of
Hotal Gallery Tetal Hotel Office Preperty  inter-segment
Business Operations Qthers operations rantal developmamt  Revenues Tota!
Properly, p'antand
- souipment - net 16,578 28 1313 17,920 694 53 - 18,667
Tolal asgets 19,640 201 1,388 21,307 718 2,991 - 25014
17. Financial insfruments
17.1 Credit Risk
The Company and its subsidiarles are exposed to credit risk primarily with respect to
trade accounts receivable from the hotel, space rental, and property development
husinesses. Howsver, due to the large number and diversity of the entities comprising
the Company and its subsidiaries’ customer base, the Company and ils subsidiaries
do not anticipate material losses from debt collection.
17.2 Interest rate risk

The interest rate riek is the risk that future movements In market Interest rates will
affect the results of the Company and its subsidiaries’ operations and their cash flows.
The Company and its subsidiaries’ exposure to interest rate risk relates primarily to
thelr depasits with finangial institutions, long-term trade accounts receivable, bank
overdrafts and leans. The Company and its subsidiaries do not use derivative financial
instruments to hedge such risk (the detall of long-term loans are set out in Note 13).
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(Unaudited but reviewed},

Consclidaled financlal statements
Fixed Interest ratos

Within Over Floating Fixed
1year 1-6 years Syears Inferest rata Total Interast rate
{Million Baht) % pa)
Einancla] assats
Cash equivalents [excluding cash) 0 - - 4,981 1,481 2% 10 2.25%
Resfrcted depoesits at financlal
fnalitution ' 2 - - - 2 2%
Lang-term irade
accounts raceivable 234 247 - ] 492 T.6% to 2%
Lang-term loan ¢ associated
company 123 - 158 - 279 8% and 7.25%
Long-term loans {o smployees - - - 36 36 -
Financlal liabilitles
Zhort-terms loans from financial
institulions - - - 531 531 -
Long-tarm loans from
fananclal Institutions - - - 3,157 3,187

Separata financlal statemants

Fixed Interest rales

Within Qver Floating Fixed
1 year 1-5 yeass G years intarest rale Tolal interest rate
{Million Baht) % pal
Fina assete
Cash equivatents {exciuding cash) - - - B33 833 -
Long-term loans o
subsidiarias - - - 1,418 1418 -
Long-term loans le employees - - - 18 18 -
Finaneial Habliitles
Shorf-term lvans from
' financlal inslitulions - - - 390 390
Long-term loans from
subsidiarles - - - 1,088 1,088 -
Long-erm lcans from
Anancial institutions - - - 682 £82 -

17.3 Foreign currency risk

The Company and its subsidiaries’ exposure to foreign currency risk relates primarily
to thelr receivables, payables and loans which are denominated In foreign currencies.
In addition to those transactional exposures, the Company is also exposed to the
effect of foreign exchange movements on its investment in foreign subsidiaries, which
currently are not hedged by any derlvative financial instrument.

The Company and a subsidiary have entered into forward exchange contracis to
hedge their hote! revenues which are denominated in foreign currencies. Forward
exchange contracts ouistanding as at 31 March 2008 are summarised below,
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Outstanding Forward rate for
Foreign currency  amount bought  outstanding amount

(Unaudited but reviewed)

Maturity

{Baht per US dollar)

The Company
US dollar 10.8 mililon 41,57

us dollar 3.3 milllon 40.03

A subsidiary
Us dollar 15.0 million 34.01

USD 1.2 million dus quarterly on
30 Aprit 2008 and USD 1.6 million
due quarterly from 31 July 2008 {o
31 October 2009

USD 1.7 million due quarterly from
31 January 2010 to 30 April 2010

USD 0.8 million due quarterly from
30 June 2008 ta 31 December 2008
ang USD 0.9 million due quarterly
from 31 March 2009 to 31 December
20089, USD 1.0 million due quarteriy
from 31 March 2010 to 31 December
2010 and USD 1.1 million due
quarterly from 31 March 2011 fo 31
December 2011

Below is a summary of the Company and its subsidiaries’ unhedged foreign currency-

denominated assets/liabilities as at 31 March 2008.

Consolidated
financial statements

{(Unit: Thousand)

Separate
financial statements

Foreign currency Assels Liabilities Assets Liabilities
US dollar 21,753 1,403 4,635 B2
Singapore dollar 1,027 956 - 3c2
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19.

20,

{(Unaudited but reviewed)
Litigation

A case was brought to the Southern Bangkok Civil Court in which the Company is
defendant. Upon the plain, the plaintiff asks the Court to revoke the resolution of the
Extraordinary General Meeting of Shareholders of the defendant No. 1/2007 held on 4
July 2007 (the "EGM") and to cancel the registration of the aforementioned resolution
on the grounds that the defendant and the chairman cof the EGM did not allow the
plaintiff to aftend the EGM. The plaintiff is not a shareholder of the Company. The
Company believes the EGM was duly held and approved the resolution in compliance
with its Articles of Association and applicable laws.

This case is currently pending at the Court of First Instance.

Subsequent events

On 24 April 2008, the Annual General Meeting of the Company's shareholders
approved the payment of a dividend from the retained earnings as at 31 December
2007 to the Company's shareholders of Baht 2,80 per share, or a total of Baht 467

million.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company's Board
of Directors on 13 May 2008.
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